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Firestone Diamonds is a UK-based
international diamond mining and

exploration company with operations
in Botswana and South Africa.



     
south africa.
Firestone’s projects in South Africa are 
located in the Namaqualand region on 
the west coast. South Africa is the world’s 
fourth largest diamond producer. 

Namaqualand has been one of  the world’s
largest alluvial diamond producing regions
for the past 80 years. The most of  Fire-
stone’s activities is  now focused on Botswna
and the Company is currently planning to 
sell its South African assets. The Tsabong 
kimberlite field is one of  the largest dia-
mondiferous kimberlite fields in the world, 
and is noted for the exceptionally large size of  
many of  its kimberlites, in particular the 180 
hectare MK1 kimberlite, which is one of  the 
largest known diamondiferous kimberlites.
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Directors report..
I am pleased to report that Firestone continued to make good progress
in the growth and development of  its project portfolio during the past year. 
Activities were primarily focused on Botswana, which is the world’s largest 
and lowest cost producer of  diamonds. Firestone is the largest holder of  dia-
mond exploration rights in Botswana’s kimberlite fields, with 25,000 square 
kilometres now under license, and has 95 known kimberlites within its areas. 

The most significant developments during the year were at BK11 in the 
Orapa area of  Botswana, where evaluation results confirmed that the proj-
ect has significant economic potential. The high grade areas identified at 
BK11 could produce annua  revenues of  over $20 millions per annum at 
operating margins of  in excess of  50 %. Subject to the results of  the final 
phase of  evaluation which is nearing completion, BK11 could be brought 
into production in mid 2010.

The Company continues to believe that the long term prospects for dia-
monds remain positive due to the projected significant long term shortfall in
supply, and that diamond prices will continue to increase as the global econ-
omy recovers from recession.

James Kenny, Director
12 November 2010

     directors management.

James Kenny, Director

James Kenny is a graduate in law and 
economics from University College in 
Dublin, and holds a Masters degree in 
Economics Ifrom Columbia University 
Graduate School of  Business Admin-
istration in New York. He has over 30 
years’ experience as chairman and chief  
executive of  several private and publicly 
quoted companies in natural resources 
exploration and production in the oil 
and gas, gold, diamonds, base-metals 
and industrial minerals sectors. 
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2010 2009

Note £000 £000 

Non-current assets:
Goodwill 16 - 2,058
Intangible mining assets 17 15,485 10,832
Property, plant and equipment 18 8,771 12,008
Deferred tax asset 27 - 247

24,256 25,145

Current assets:
Inventories 20 29 312
Trade and other receivables 21 586 1,345
Cash and cash equivalents 23 1,019 381

1,634 2,038

Total assets 20 25,890 27,183

  income statement.
Consolidated income statement for the year ended 30 June 2010.

2010 2009

Note £000 £000 
Revenue 3 4,034 3,309

Changes in inventories - (110)
Raw materials and consumables used (170) (603)
Employee costs 7 (801) (640)
Amortisation and depreciation (640) (972)
Impairment of  goodwill 16 (2,473) -
Other operating expenses (1,728) 3,030
Gain on sale of  investments 12 - (65)
Operating loss 5 (10,551) (104)

Financial income 10 117 134

Finance expense 11 (324) (326)
Loss before tax (10,758) (296)

Taxation 14 (233) 59

Basic loss per share 15 (17.9)p (0.4)p

Diluted loss per share 15 (17.9)p (0.4)p

Consolidated balance sheet for the year ended 30 June 2010.

  balance sheet.
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1. Basis of  preparation polices

Financial assets at fair value through profit 
or loss. Financial assets at fair value through 
profit or loss include financial assets held for 
trading and financial assets designated upon 
initial recognition as at fair value through 
profit or loss. Financial assets are classified 
as held for trading if  they are acquired for 
the purpose of  selling in the near term. 

Derivatives, including separated embedded 
derivatives are also classified as held for trad-
ing unless they are designated as effective 
hedging instruments. Gains or losses on in-
vestments held for trading are recognised in 
profit or loss. The fair value of  investments 
that are actively traded in organised finan-
cial markets is determined by reference to 
quoted market bid prices at the close of  busi-
ness on the balance sheet date.

Trade and other debtors
Trade and other debtors arise from normal 
commercial sales within the Group. These are 
recognised at invoice value adjusted for any 
allowance for impairment. Impairment and 
any reversal is recognised in profit or loss.

Loans and other receivables
Loans and receivables are non-derivative  
financial assets with fixed or determinable 
payments that are not quoted in an active 

market. After initial measurement with loans 
and receivables are carried at amortised cost 
using the effective interest method less any 
allowance for impairment. Gains and losses 
are recognised in profit or loss when the loans 
and receivables are derecognised or impaired, 
as well as through the amortisation process.

The Group’s loans and receivables include 
cash and cash equivalents. These include cash 
in hand, deposits held at call with banks, and
bank overdrafts. Bank overdrafts are shown 
within current liabilities on the balance 
sheet.

Available-for-sale financial investments
Available-for-sale financial assets are those 
non-derivative financial assets that are des-
ignated as available-for-sale or are not classi-
fied in as either fair-value through profit and 
loss or loans and other receivables. 

After initial measurement, available-for-sale 
financial assets are measured at fair-value 
with unrealised gains or losses recognised 
directly in equity until the investment is 
derecognised or determined to be impaired at 
which time the cumulative gain or loss pre-
viously recorded in equity is recognised in  
profit or loss. The fair value of  investments 
that are actively traded in organised finan-
cial markets is determined by reference to 
quoted market bid prices at the close of   
business on the balance sheet date.

   notes to the 

 f inancial statements.

A provision is recognised in the balance 
sheet when the Group has a present legal or 
constructive obligation as a result of  a past 
event, and it is probable that an outflow of  
economic benefits will be required to settle 
the obligation. If  the effect is material, pro-
visions are determined by discounting the 
expected future cash flows at a pre-tax rate 
that reflects the current market assessment 
of  the time value of  money and, where ap-
propriate, the risks specific to the liability. 

Revenue

Revenue is recognised to the extent that it is 
probable that the economic benefits will flow 
to the Group and the revenue can be reliably
measured. Revenue is measured at the fair 
value of  the consideration received, exclud-
ing discounts, rebates, and other sales taxes 
or duty. Revenue arising from the provision 
of  services is recognised when and to the ex-
tent that the Group obtains the right to con-
sideration in exchange for the performance 
of  its contractual obligations. 

Share-based payment transactions

Certain employees (including directors and 
senior executives) of  the Group receive remu-
neration in the form of  share-based payment
transactions, whereby employees render ser-
vices as consideration for equity instruments 
(“equity-settled transactions”). The cost of  
equity-settled transactions with employees, 

for awards granted after 7 November 2002 
that had not vested by 1 July 2006, is mea-
sured by reference to the fair value at the 
date on which they are granted. The fair val-
ue is determined by an external valuer using 
an appropriate pricing model, further details 
of  which are given in note 25. 

Foreign currency

The individual financial statements of  each 
Group entity are presented in the currency 
of  the primary economic environment in 
which the entity operates (its functional cur-
rency). For the purpose of  the consolidated 
financial statements, the results and finan-
cial position of  each entity are expressed in 
Pounds Sterling which is the presentation 
currency for the Group and Company finan-
cial statements. The functional currency of  
the Company is Pound Sterling.

In preparing the financial statements of  the 
individual entities, transactions in currencies 
other than the entity’s functional currency 
(foreign currencies) are recorded at the rates 
of  exchange prevailing on the dates of  the 
transactions. At each balance sheet date, 
monetary items denominated in foreign cur-
rencies are retranslated at the rates prevail-
ing at the balance sheet date. 
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